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IN THE MATTER OF THE
APPLICATION OF SULPHUR
SPRINGS VALLEY ELECTRIC
COOPERATIVE, INC., AN ARIZONA
NONPROFIT CORPORATION, FOR
AUTHORIZATION TO INCUR DEBT
TO FINANCE ITS CLEAN
RENEWABLE ENERGY BONDS FOR
SCHOOLS PROGRAM AND FOR
RELATED APPROVALS.

RESPONSE OF SULPHUR SPRINGS
VALLEY ELECTRIC
COOPERATIVE, INC. TO STAFF
REPORT
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On November 16, 2007, the Utilities Division ("Staff") of the Arizona Corporation

Commission ("Commission") filed its Staff Report in the above-captioned matter.

Sulphur Springs Valley Electric Cooperative, Inc. ("SSVEC") has reviewed the Staff

Report and has no comments. Additionally, there are no other parties that have filed for

intervention in this matter. In light of the foregoing, SSVEC respectfully requests that the

Commission consider this matter at its December Open Meeting for the following reasons:

l. As indicated in the Staff Report, the purpose of the financing is to construct

photovoltaic shade structures at all the public schools in SSVEC's service territory as part

of SSVEC's Renewable Energy Standard and Tariff ("REST") Plan that is currently

pending before the Commission in Docket No. E-0157A-07-0310. The bid from the

contractor that will be constructing the solar shade structures will expire at the end of the

year. SSVEC cannot accept the bid until the Commission has approved this financing

application nor will SSVEC be able to get an extension from the contractor beyond the

end of this year. If the financing application is not approved at the Commission's

December Open Meeting and the bid expires, SSVEC will be forced to re-bid the project

which will result in higher costs to SSVEC, primarily as a result of recent increases in the

price of steel.
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The  approva l of the  financing is  an integra l pa rt of SSVEC's  REST Plan and

the  revenue  de rived from its  REST Tariff will be  used to pay principa l and inte res t for the

financing. It is  S S VEC's  unde rs ta nding tha t S ta ff inte nds  to docke t its  S ta ff Re port

re la ting to the  REST P la n a nd REST Ta riff in Docke t No. E-0157A-07-0310 s o tha t the

ma tte r may be  cons ide red by the  Commiss ion a t the  December Open Mee ting. Because

of the  inte rre la tionship of the  financing to the  REST Plan and REST Tariff, it is  important

that the  Commission consider both dockets  a t the  same time.

Accordingly, SSVEC re s pe ctfully re que s ts  tha t this  ma tte r be  cons ide re d by the

Commis s ion a t its  De ce mbe r Ope n Me e ting. If ne ce s s a ry, S S VEC would a gre e  to a

shorte r Exce ption pe riod if a  Re comme nde d Orde r could not be  is sue d a t le a s t 10 da ys

before  the  Open Meeting.

RESPECTFULLY SUBMITTED this  20th da y of Nove mbe r, 2007.

S NELL & WILMER L.L.P .
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By
Bradley S . Ca rroll
One  Arizona  Center
400 East Van Buren
Phoe nix, Arizona  85004-2202
Attorneys  for Sulphur Springs  Va lley Electric
Coopera tive , Inc.

ORIGINAL and 13 copie s  filed this
20th day of November, 2007, with:

Docke t Control
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington
Phoe nix, Arizona  85007

COPY of the  foregoing hand-de live red
this  20th day of November, 2007, to:
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Jane Rodder, Administrative Law Judge
He a ring Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington Street
Phoe nix, Arizona  85007
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1 Ra y Willia ms on
Utilitie s  Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 West Washier ton Street
Phoe nix, Arizona  85007
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Janet Wagner, Esq.
Le ga l Divis ion
AR IZO NA C O R P O R ATIO N c o mMls s lo n
1200 West Washington Street
Phoe nix, Arizona  85007
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